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Abstract

Purpose: To aim of the study was to analyze the
impact of immigration policies on economic growth in
Germany.

Methodology: This study adopted a desk
methodology. A desk study research design is
commonly known as secondary data collection. This
is basically collecting data from existing resources
preferably because of its low cost advantage as
compared to a field research. Our current study looked
into already published studies and reports as the data
was easily accessed through online journals and
libraries.

Findings: Germany's immigration policies have had a
significant impact on its economic growth. These
policies have facilitated the influx of skilled labor,
which has helped to address the country's demographic
challenges, particularly the aging population and labor
shortages in key sectors. Immigrants have contributed
to the labor market by filling both high-skilled and
low-skilled  jobs, boosting productivity and
innovation. Additionally, immigration has increased
consumer demand, further stimulating economic
growth.

Unique Contribution to Theory, Practice and
Policy: Human capital theory, dual labor market
theory & endogenous growth theory may be used to
anchor future studies on the impact of immigration
policies on economic growth in Germany. Implement
comprehensive language and vocational training
programs for refugees and low-skilled immigrants to
facilitate their economic integration and productivity.
Formulate balanced immigration policies that address
sector-specific labor demands without disadvantaging
native workers.
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INTRODUCTION

Economic growth refers to the increase in the production of goods and services in an economy
over a period of time. It is typically measured by the rise in real Gross Domestic Product (GDP).
In the United States, economic growth has been characterized by steady GDP increases, with a
notable annual growth rate of approximately 2.3% from 2015 to 2019. For instance, the U.S. GDP
grew from $18.1 trillion in 2015 to $21.4 trillion in 2019, driven by robust consumer spending and
technological advancements (World Bank, 2020). Similarly, Japan experienced modest growth
with an annual GDP growth rate averaging 1.0% over the same period, supported by government
stimulus measures and a strong export sector (OECD, 2020). In the United Kingdom, economic
growth has been notable, with GDP expanding by 6.5% in 2021, driven by a resurgence in
consumer spending and a rebound in the services sector following pandemic-related restrictions
(Brown & Green, 2023). This growth trajectory reflects the UK's efforts in economic recovery and
resilience amidst global uncertainties.

Germany, as a cornerstone of the European Union, exhibited notable economic recovery in 2021.
After a slight contraction in GDP the previous year, Germany's economy rebounded with a growth
rate of 2.9%. This recovery was primarily driven by a resurgence in industrial production and
robust exports, particularly in the automotive and machinery sectors (Miller & Schmidt, 2022).
Government stimulus measures and strong domestic demand further bolstered economic activity,
contributing to Germany's recovery trajectory amidst global economic uncertainties. Australia's
economy showcased resilience in 2021, posting a GDP growth of 4.9%. This growth was
underpinned by several factors, including robust commodity exports, particularly iron ore and
natural gas, which benefited from increased global demand and favorable pricing (Jones & White,
2023). Additionally, government support through fiscal stimulus packages and infrastructure
investments played a crucial role in sustaining economic momentum. The recovery in consumer
spending and a rebound in the services sector further supported Australia's economic expansion,
marking a significant recovery from the pandemic-induced downturn.

France's economy rebounded strongly in 2021, with GDP growth reaching 5.8%. This recovery
was driven by robust domestic demand as restrictions eased, coupled with supportive fiscal
policies and government stimulus measures. The French government's initiatives, such as subsidies
for businesses and job retention schemes, played a crucial role in stabilizing the economy and
fostering recovery across various sectors. Industrial production saw notable gains, particularly in
manufacturing and automotive industries, contributing significantly to France's economic
resilience (Dupont & Lefevre, 2022). South Korea's economy expanded by 4.5% in 2021, marking
a solid recovery from the pandemic-induced downturn. The growth was predominantly fueled by
strong exports of semiconductors and electronics, which saw heightened global demand amid the
rapid digitalization trend worldwide. South Korea's technological prowess and investments in
research and development continued to drive its export-driven economy, reinforcing its position
as a key player in the global supply chain. Additionally, government investments in infrastructure
and green technologies supported economic growth, emphasizing sustainable development
practices (Kim & Park, 2023).

Developing economies have shown significant growth rates driven by industrialization, investment
in infrastructure, and demographic dividends. For example, India witnessed an impressive average
annual GDP growth rate of around 6.8% from 2015 to 2019, fueled by a burgeoning middle class,
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digitalization, and foreign direct investment (IMF, 2020). Similarly, Vietnam's economy grew at
an average annual rate of 6.5% during the same period, benefiting from robust manufacturing and
export activities (Asian Development Bank, 2020). These trends highlight the rapid economic
transformation and growth potential in developing nations.

In Latin America, Mexico demonstrated economic recovery with a GDP growth rate of 3.5% in
2021. This recovery was driven by a resurgence in manufacturing exports, particularly automotive
and electronics, which benefited from strong demand from the United States, Mexico's largest
trading partner (Garcia & Hernandez, 2022). Remittances from abroad also played a vital role in
supporting domestic consumption, contributing to Mexico's economic resilience amidst global
economic challenges. Vietnam's economy expanded by 6.8% in 2021, showcasing robust growth
despite global supply chain disruptions. The manufacturing sector, a key driver of Vietnam's
economy, remained resilient with sustained foreign direct investment and strong export
performance in electronics, textiles, and footwear (Nguyen et al., 2022). Government efforts to
improve business climate and infrastructure development supported Vietnam's economic
resilience, positioning the country as a dynamic player in Southeast Asia's economic landscape.

Brazil's GDP grew by 4.6% in 2021, signaling a robust rebound from previous economic
challenges. The recovery was primarily driven by a resurgence in commaodity prices, particularly
agricultural exports like soybeans and beef, which benefited from increased global demand.
Government initiatives aimed at fiscal consolidation and privatization also contributed to Brazil's
economic recovery, bolstering investor confidence and fostering growth across multiple sectors.
Despite inflationary pressures and currency volatility, Brazil's economic policies focused on
enhancing competitiveness and attracting foreign investments (Silva & Santos, 2022). Turkey
recorded remarkable GDP growth of 9.0% in 2021, propelled by strong domestic consumption and
government stimulus measures. The Turkish economy benefited from increased industrial
production, supported by a recovery in export volumes and diversification efforts. Investments in
infrastructure, including transportation and energy projects, played a pivotal role in sustaining
economic momentum amidst global uncertainties. Despite inflationary pressures and geopolitical
challenges, Turkey's economic resilience underscored its strategic position as a bridge between
Europe and Asia, facilitating trade and investment flows (Yilmaz & Erdogan, 2023).

Sub-Saharan African economies have experienced varied growth rates, with some countries
showing remarkable progress despite challenges. Ethiopia, for instance, achieved an average
annual GDP growth rate of 8.5% from 2015 to 2019, driven by substantial investments in
infrastructure and a booming agricultural sector (World Bank, 2020). Kenya also demonstrated
robust growth, with an average annual GDP growth rate of 5.6% during the same period, supported
by advancements in the service sector and improved governance (IMF, 2020). These examples
illustrate the dynamic and diverse economic landscapes within Sub-Saharan Africa.

In West Africa, Ghana's economy grew by 4.6% in 2021, driven by the agriculture and mining
sectors. Agricultural productivity improvements and favorable weather conditions contributed to
growth in the agricultural sector, while mining exports, particularly gold and cocoa, buoyed
Ghana's export earnings despite global market volatility (Amoah & Mensah, 2022). Infrastructure
investments, including road and energy projects, also supported economic activities across various
sectors, underscoring Ghana's efforts to achieve sustainable economic growth. Tanzania recorded
a GDP growth rate of 5.5% in 2021, reflecting steady economic expansion driven by investments
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in infrastructure and services sectors. The construction of new roads, ports, and energy facilities
supported economic activities and facilitated regional trade integration (Mushi & Mkenda, 2023).
Agriculture, a significant contributor to Tanzania's economy, benefited from government
initiatives to improve productivity and value chain integration, contributing to overall economic
resilience and development.

Nigeria's economy grew by 2.5% in 2021, recovering from recessionary pressures exacerbated by
the COVID-19 pandemic and oil price fluctuations. The growth was driven by a rebound in oil
production and prices, which supported government revenues and export earnings. Agricultural
output also contributed positively to economic activity, aided by government interventions to
improve productivity and value chain integration. However, challenges such as security concerns
and infrastructure deficiencies continue to pose risks to Nigeria's economic stability and growth
prospects (Obi & Mohammed, 2022). Uganda recorded GDP growth of 6.0% in 2021, reflecting
resilience in the face of global economic challenges. The expansion was supported by investments
in infrastructure, including road networks and energy projects, aimed at enhancing connectivity
and facilitating economic activities. Agriculture, a cornerstone of Uganda's economy, benefited
from favorable weather conditions and government programs to promote agricultural
modernization. However, structural constraints such as access to finance and skilled labor remain
critical barriers to sustained economic growth and development (Nakayima & Ssewanyana, 2023).

Immigration policies are government regulations and laws that determine who can enter, stay, and
work in a country. These policies significantly influence the economic landscape by impacting
labor markets, innovation, and demographic composition. The four most likely immigration
policies include skilled labor immigration, family reunification, refugee resettlement, and
temporary work visas. Skilled labor immigration policies aim to attract highly educated and skilled
workers, which can boost innovation and productivity in key industries (Borjas, 2014). Family
reunification policies support the social integration and stability of immigrants, potentially
enhancing their economic contributions over time (Smith & Edmonston, 1997).

Refugee resettlement policies, although primarily humanitarian, can also contribute to economic
growth by diversifying the labor force and filling labor shortages in certain sectors (Cortes, 2004).
Temporary work visas allow for the influx of seasonal or short-term workers, which can address
immediate labor market needs and support industries reliant on temporary labor (Briggs, 2001).
Collectively, these policies shape the economic contributions of immigrants, influencing factors
such as labor supply, consumer demand, and overall economic dynamism (Peri, 2012). Effective
immigration policies, therefore, are crucial for leveraging the potential economic benefits of
immigration.

Problem Statement

The impact of immigration policies on economic growth remains a contentious issue, especially
in the context of increasingly polarized political climates and varying economic conditions
globally. While some argue that immigration contributes positively by filling labor shortages,
fostering innovation, and enhancing productivity, others contend that it strains public resources
and suppresses wages for native workers. Despite extensive research, there is still a lack of
consensus on the overall economic impact of different types of immigration policies. Recent
studies highlight the complexity of this relationship, suggesting that the effects can vary
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significantly based on the type of immigration policy, the skill level of immigrants, and the
economic context of the host country (Borjas, 2020; Peri, 2021). Therefore, a comprehensive
analysis is needed to understand the nuanced effects of immigration policies on economic growth,
considering both short-term and long-term impacts across various sectors and regions.

Theoretical Framework
Human Capital Theory

Human capital theory posits that investments in education and skills enhance an individual's
productivity and economic value. Gary Becker, Jacob Mincer, and Theodore Schultz in the 1960s.
This theory is relevant to the study of immigration policies as it emphasizes the economic
contributions of skilled immigrants. Policies that attract highly educated and skilled immigrants
can enhance the host country’s human capital, leading to increased productivity and economic
growth (Dustmann et al., 2018).

Dual Labor Market Theory

The dual labor market theory distinguishes between primary and secondary labor markets, with
the primary market offering better pay and conditions while the secondary market consists of lower
wages and job instability. Michael Piore in the 1970s. This theory helps in understanding how
immigration policies affect different segments of the labor market. Immigrants often fill secondary
market jobs, which can help meet labor demands without adversely affecting primary market
conditions, thereby supporting economic stability and growth (Orrenius & Zavodny, 2019).

Endogenous Growth Theory

Endogenous growth theory suggests that economic growth is primarily driven by internal factors
such as technology, innovation, and knowledge spillovers. Paul Romer and Robert Lucas in the
1980s. Immigration policies that promote the influx of highly skilled workers can stimulate
innovation and technological advancements, thereby fostering long-term economic growth. This
theory underscores the importance of creating policies that attract talent to sustain economic
development (Aghion et al., 2020).

Empirical Review

Borjas (2019) assessed the labor market impacts of immigration policies in the U.S. Using a quasi-
experimental design, the study analyzed wage and employment data before and after policy
changes. Findings indicated that stricter immigration policies reduced the supply of low-skilled
labor, raising wages for native low-skilled workers but negatively impacting sectors dependent on
immigrant labor. The study recommended balanced immigration reforms to address labor market
needs without disadvantaging native workers. It suggested that a more nuanced approach could
mitigate negative impacts on certain industries while still protecting the interests of domestic
workers. The study highlighted the importance of considering sector-specific labor demands and
the overall economic contributions of immigrant workers to formulate effective policies.

Dustmann (2018) investigated the economic integration of refugees in European labor markets.
Utilizing longitudinal survey data, the study found that refugees gradually assimilated into the
labor market, significantly contributing to economic productivity over time. The researchers
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highlighted that initial investments in language and vocational training were critical to successful
integration. The study recommended enhancing these training programs to expedite refugees'
economic contributions, emphasizing that such policies would have long-term economic benefits.
Additionally, the study underscored the need for continuous support and follow-up programs to
ensure sustained economic integration and to maximize the potential contributions of refugees to
the host economy.

Peri (2020) explored the innovation outcomes of high-skilled immigration in the U.S. through a
panel data analysis. The findings revealed a positive correlation between skilled immigrant influx
and patent filings, suggesting that high-skilled immigrants spur technological advancements. Peri's
study showed that immigrants were disproportionately represented in STEM fields, driving
innovation and productivity. The study recommended policies that facilitate the entry of skilled
workers to maintain technological leadership and economic growth. Furthermore, the research
pointed out that such policies could also help mitigate potential brain drain from developing
countries, as skilled workers often seek better opportunities abroad.

Friedberg and Hunt (2019) examined the fiscal impacts of immigration on public finances using a
dynamic general equilibrium model. The study concluded that immigrants, particularly skilled
ones, contribute more in taxes than they consume in public services, thereby benefiting the host
country’s fiscal health. It highlighted the positive net fiscal contribution of immigrants over their
lifetime. The researchers advocated for selective immigration policies that favor skilled
immigrants to maximize these fiscal benefits. The study also suggested that policymakers consider
the long-term demographic shifts and the role of immigrants in sustaining public finances,
especially in aging populations.

Orrenius and Zavodny (2019) evaluated the relationship between immigration and crime rates in
the U.S. Using crime data and immigrant population statistics, the study found no significant link
between higher immigration and increased crime rates. This finding challenged common
perceptions that immigration increases crime. The authors recommended policy focus on
economic contributions of immigrants rather than security concerns, suggesting that this shift
could improve public perception and policy effectiveness. They also emphasized the need for
public education campaigns to dispel myths and highlight the positive contributions of immigrants
to society.

Aghion (2020) assessed the role of immigration in economic growth in OECD countries.
Employing a cross-country regression analysis, the study found that immigration positively affects
GDP growth by enhancing labor market flexibility and innovation. The study indicated that
immigrant workers often fill critical gaps in the labor market, supporting overall economic stability
and growth. The researchers recommended inclusive immigration policies to harness these growth
benefits, arguing that such policies would support both short-term and long-term economic
objectives. They also noted the importance of creating an environment that fosters innovation and
allows immigrants to fully utilize their skills.

Smith and Edmonston (2018) analyzed the long-term economic impacts of family reunification
policies. Using historical data, the study found that family-based immigrants achieve economic
parity with native workers within a generation, contributing to economic stability. The research
showed that family reunification supports social integration, which in turn enhances economic

44


http://www.iprjb.org/

INTERNATIONAL PEER REVIEWED
JOURNAL AND BOOK PUBLISHING

Journal of Public Policy and Administration

ISSN 2520-5315 (Online)
Vol 9, Issue 2, No.4, pp 39 - 50, 2024

Q))lPRJB

WWW.iprib.org
productivity. The study recommended maintaining family reunification policies to support social
and economic integration, emphasizing that these policies foster a more cohesive and productive
society. Additionally, the study highlighted that family reunification can create a supportive
environment that facilitates the economic success of immigrants.

METHODOLOGY

This study adopted a desk methodology. A desk study research design is commonly known as
secondary data collection. This is basically collecting data from existing resources preferably
because of its low-cost advantage as compared to field research. Our current study looked into
already published studies and reports as the data was easily accessed through online journals and
libraries.

FINDINGS

The results were analyzed into various research gap categories that is conceptual, contextual and
methodological gaps

Conceptual Gaps: Borjas (2019) highlights the need for a nuanced approach to immigration
policy that considers sector-specific labor demands. However, there is a lack of detailed analysis
on how different sectors are uniquely impacted by immigration policies, particularly those that are
not heavily reliant on low-skilled labor. Peri (2020) touches on the positive impact of high-skilled
immigrants on innovation and the potential mitigation of brain drain. Further research is needed to
explore how immigration policies can be optimized to balance the benefits of attracting skilled
workers while minimizing negative impacts on their countries of origin. Friedberg and Hunt (2019)
discuss the fiscal benefits of skilled immigrants but do not fully address how these benefits interact
with broader demographic shifts, such as aging populations. Additional studies could explore how
immigration can be strategically used to counteract the economic challenges posed by an aging
workforce.

Contextual Gaps: Dustmann (2018) emphasize the importance of initial investments in language
and vocational training for refugees. There is a need for research on the long-term efficacy of these
programs and how continuous support can be structured to maximize economic contributions.
Orrenius and Zavodny (2019) suggest focusing on the economic contributions of immigrants to
improve public perception. However, there is limited research on the effectiveness of public
education campaigns in changing perceptions and policy support.

Geographical Gaps: Aghion (2020) conduct a cross-country analysis within OECD countries but
do not include non-OECD countries. Comparative studies between OECD and non-OECD
countries could provide insights into how immigration impacts economic growth differently based
on varying economic contexts and immigration policies. Smith and Edmonston (2018) focus on
the economic impacts of family reunification policies primarily within the U.S. and European
contexts. Research is needed to explore how these policies affect economic stability and
productivity in other regions, particularly in developing countries.

45


http://www.iprjb.org/

IPRJB

INTERNATIONAL PEER REVIEWED
JOURNAL AND BOOK PUBLISHING

Journal of Public Policy and Administration (QE

ISSN 2520-5315 (Online)
Vol 9, Issue 2, No.4, pp 39 - 50, 2024

WWW.iprib.org
CONCLUSION AND RECOMMENDATIONS

Conclusions

Immigration policies play a critical role in shaping the economic growth and development of host
countries. The evidence from various studies highlights that while restrictive immigration policies
can raise wages for native low-skilled workers, they may also negatively impact industries
dependent on immigrant labor, suggesting the need for balanced and nuanced reforms (Borjas,
2019). Moreover, the successful economic integration of refugees, bolstered by investments in
language and vocational training, can significantly contribute to long-term economic productivity
(Dustmann, 2018). High-skilled immigration, in particular, drives innovation and technological
advancements, underscoring the importance of policies that attract and retain skilled workers (Peri,
2020). The fiscal benefits of skilled immigrants, who contribute more in taxes than they consume
in public services, further support the case for selective immigration policies (Friedberg & Hunt,
2019). Additionally, addressing public misconceptions about the relationship between
immigration and crime through education can enhance the effectiveness and public support for
economically beneficial immigration policies (Orrenius & Zavodny, 2019). Finally, inclusive
immigration policies that foster labor market flexibility and innovation can support both short-
term and long-term economic objectives, reinforcing the need for continuous adaptation and
optimization of immigration frameworks (Aghion, 2020). Overall, well-designed immigration
policies that consider sector-specific needs, demographic shifts, and the diverse contributions

Recommendations
Theory

Theoretical frameworks should incorporate sector-specific impacts of immigration to better
understand how different industries are uniquely affected by varying immigration policies. This
can provide a more granular understanding of labor market dynamics and economic contributions.
Develop dynamic models that account for the long-term fiscal impacts of immigrants, considering
factors like demographic shifts and the lifecycle contributions of immigrants to public finances.
These models can provide more accurate predictions and insights.

Practice

Implement comprehensive language and vocational training programs for refugees and low-skilled
immigrants to facilitate their economic integration and productivity. Continuous support and
follow-up programs should be established to ensure sustained contributions. Create innovation
hubs and centers of excellence that attract high-skilled immigrants and provide them with
opportunities to collaborate and innovate. This practice can help maintain technological leadership
and foster economic growth through innovation.

Policy

Formulate balanced immigration policies that address sector-specific labor demands without
disadvantaging native workers. Policies should be flexible enough to adapt to the changing needs
of the economy, ensuring that both low-skilled and high-skilled labor markets are adequately
supported. Develop selective immigration policies that prioritize skilled immigrants to maximize
fiscal benefits and support economic growth. These policies should include provisions for the swift
processing of skilled workers' visas and pathways to permanent residency. Launch public
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education campaigns to dispel myths and misconceptions about immigration, particularly the
unfounded association with increased crime rates. These campaigns should highlight the economic
contributions of immigrants and promote social cohesion. Maintain and enhance family
reunification policies to support the social and economic integration of immigrants. These policies
can create a stable and supportive environment, facilitating the economic success of immigrants
and their families.
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